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Earnings in the first half ending September 2005 and forecast foEarnings in the first half ending September 2005 and forecast for r 
the full fiscal year  (Consolidated results)the full fiscal year  (Consolidated results)

Fiscal year ending March 2005 Fiscal half-year ending
September 2005

Forecast for fiscal year ending
March 2006

Net Sales
Operating Income
Net Income197.9

86.8

185.0

Unit: ¥ billion

2.75
4.03.5

4.5
0.6 0.2
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New Orders received in the first half and forecast forNew Orders received in the first half and forecast for
the full fiscal year (Consolidated result)the full fiscal year (Consolidated result)

19.9 7.0

11.8

85.1

14.6
11.1

46.4

47.6

17.9

5.36.8
4.5

4.3

0.9

Fiscal year ending March
2005

Fiscal half-year ending
September 2005

Forecast for fiscal year ending
March 2006

Chemical fertilizer
Petrochemical
Refinery
Energy-related
General manufacturing facilities
IT
Other

Unit: ¥ billion

192.5

91.3
200.0
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Market OutlookMarket Outlook

Market Outlook

Large-scale gas development

=> LNG and GTL

Hovering high crude oil prices

=> Utilization of heavy crude and mid to small sized gas fields

=> Development of alternative energies

Worldwide demand growth for raw materials

=> Petrochemical plant location in oil-producing countries or large

consuming regions

=> Refinery and petrochemical integration

Orientation of the domestic petroleum and petrochemical companies

=> Investment for integration including reorganization of enterprises

=> Strategic investment based on selection and concentration
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Market trendMarket trend ... Change in customers' concerns for investment... Change in customers' concerns for investment

Lifecycle costLifecycle cost

High qualityHigh quality HSE
(Health, Safety, Environment)

HSE
(Health, Safety, Environment)

Quick response to 
market

Quick response to 
market

Changing Factors in Investment Environment

Services being required by Engineering companiesServices being required by Engineering companies
-- From EPC cost to overall "value" including quality, safety and eFrom EPC cost to overall "value" including quality, safety and environmentnvironment

-- Participation from the initial planning stage to ensure earlier Participation from the initial planning stage to ensure earlier start of operationstart of operation
-- O&M for improved lifecycleO&M for improved lifecycle
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Market Trend (Overseas)Market Trend (Overseas) ... Strategic Investment... Strategic Investment

Basic chemicals

Refinery

Pipeline/
LNG

Oil and Gas
Development

NOCNOC
(National oil(National oil

company)company)

IOC/NOCIOC/NOC
(JV chemical(JV chemical
companies)companies)

(1)
Securement 
of interests 
upstream

(1)(1)
Securement Securement 
of interests of interests 
upstreamupstream

(3)
Securement 
of interests 

downstream

(3)(3)
Securement Securement 
of interests of interests 

downstreamdownstream

(2)
Diversificati
on in total 

energy

(2)(2)
DiversificatiDiversificati
on in total on in total 

energyenergy

Nuclear/Coal

Development
of alternative

energy

Infrastructure
power generation

water

IOCIOC
(International oil(International oil

company)company)

Strategy of horizontal integration

Patterns of
strategies

Securement
of oil and

gas interests 

Strategy of vertical integration
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Market Trend (Domestic)Market Trend (Domestic) ... Selection and Concentration

Strategy of horizontal integration

(2)
Reorganization  

in petroleum  
industry

(2)(2)
Reorganization  Reorganization  

in petroleum  in petroleum  
industryindustry

(3)
Integrated 

ethylene center

(3)(3)
Integrated Integrated 

ethylene centerethylene center

(5)
Value chain 
of specific 
chemical 
products

(5)(5)
Value chain Value chain 
of specific of specific 
chemical chemical 
productsproducts

(4)
Specializing in highly  
functional products

(4)(4)
Specializing in highly  Specializing in highly  
functional productsfunctional products

(1)
Vertical  

integration of
oil refinery &  
petrochemical  

businesses

(1)(1)
Vertical  Vertical  

integration ofintegration of
oil refinery &  oil refinery &  
petrochemical  petrochemical  

businessesbusinesses

Basic Chemicals

Functional
Chemicals

Highly Functional
and Engineered

Chemicals

CompanyCompany

AA

... Selection and Concentration

Patterns of
strategies

Strategy of vertical integration

CompanyCompany

BB

CompanyCompany

CC

CompanyCompany

DD

Oil Refinery
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